Federal Policies to Support
20% Wind Energy by 2030

Greg Wetstone
Senior Director of Governmental and Public Affairs
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Growth Path for 20% Wind
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+ 305 GW of wind energy in total by 2030
+ Ramp up to about 16 GW per year, compared to 3 GW per

year today
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Stable Production Tax Credit

+ Primary federal wind energy incentive
+ Set to expire December 31, 2008
+ Stability is key to wind industry growth

M Production Tax Credit (PTC)

B Expired Production Tax Credit (FTC)
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National RES
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+ National Renewable Electricity Standard

+ Would create a stable policy environment for investment
in manufacturing and transmission infrastructure

+ Would save American consumers over $100 billion in
lower electricity and natural gas prices (wood Mackenzie, March 2007)

+ 26 states and D.C. have state-wide renewable electricity
standards in place

+ National RES legislation has passed U.S. House and
Senate separately, but has not passed into law
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New Manufacturing Locations
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+ Since January 2007, 28 new wind industry manufacturing
plants have opened or been announced, including
facilities in Arkansas, California, Colorado, Idaho, lllinois,
lowa, Michigan, Montana, Nebraska, New York, North
Carolina, Oklahoma, South Dakota, Texas and
Wisconsin.
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Transmission Policies
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+ U.S. faces a lack of adequate transmission infrastructure
and a balkanized operating structure

+ Congress should direct FERC, DOE, and federal utilities
to use their existing authority to expand regional
infrastructure and regional power pools

+ Good starting points for federal legislation:

— Rep. Inslee and Rep. Blumenauer’s Rural Clean Energy
Superhighways Act (H.R. 4059)

— Sen. Reid’s Clean Renewable Energy and Economic
Development Act (S. 2076)

— Sen. Thune’s Clean Energy Corridors amendment
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Conceptual Transmission Plan
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AEP’s Conceptual Transmission Plan to Accommodate 400 GW of Wind Energy
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Effective Carbon Regulation

american wind
energy association

+ Legislation to curb greenhouse gas emissions should:

— encourage renewable energy in the early years as well
as long term

— send a strong and direct price signal

— give direct financial recognition to renewable energy
emission reductions

— use auction revenues to support transmission
infrastructure, renewable energy manufacturing, green
jobs
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Small Wind Incentive

american wind
energy association

+ There is currently no federal incentive for residential scale
wind turbines (100 kW or less)

+ A 30% federal small wind investment tax credit (ITC)
incentive would:

— greatly drive up production volumes
— lower costs

— help this U.S.-dominated industry grow 40-50% per
year
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R&D Funding
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+ Greater funding for wind energy research and
development will decrease costs and improve
performance

+ Raise annual DOE wind program R&D budget from $50
million to $120 million
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Fair and Efficient Siting
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+ Federal government should consult with wind industry and
non-governmental organizations to research methods of
minimizing wind turbine impacts on wildlife

+ Base federal guidelines on best available science

+ Scale up permitting and review capabilities at federal
agencies
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Federal Policy Timeframe
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+ Policies with near-term impacts:
— Stable production tax incentive (PTC)
— Small wind investment tax incentive (ITC)
— Fair and efficient siting

+ Policies with mid-term impacts:
— National renewable electricity standard (RES)
— Policies to promote renewable energy transmission
— Research and development (R&D) funding

+ Policies with long-term impacts:
— Effective carbon regulation

Thank you!

Briefing materials available at:

Www.eesi.org
www.20percentwind.org




